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Report on Other Legal and Regulatory Requirements 

In accordance with Rule 4.1 (3) of the External Audit Chapter of the PRA Rulebook we are required to consider 
whether the Other Information is materially inconsistent with our knowledge obtained in the audit of 
Sovereign Health Care’s statutory financial statements. If, based on the work we have performed, we conclude 
that there is a material misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard. 

 

The purpose of our audit work and to whom we owe our responsibilities 

This report of the external auditor is made solely to the company’s directors, as its governing body, in 
accordance with the requirement in Rule 4.1(2) of the External Audit Part of the PRA Rulebook and the terms 
of our engagement.  We acknowledge that the directors are required to submit the report to the PRA, to 
enable the PRA to verify that an auditor’s report has been commissioned by the company’s directors and 
issued in accordance with the requirement set out in Rule 4.1(2) of the External Audit Part of the PRA 
Rulebook and to facilitate the discharge by the PRA of its regulatory functions in respect of the company, 
conferred on the PRA by or under the Financial Services and Markets Act 2000. 

Our audit has been undertaken so that we might state to the company’s directors those matters we are 
required to state to them in an auditor’s report issued pursuant to Rule 4.1(2) and for no other purpose.  To 
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the 
company through its governing body, for our audit, for this report, or for the opinions we have formed. 

 

 
Andrew Jones for and on behalf of KPMG LLP 

1 Sovereign Square, Sovereign Street, Leeds, LS1 4DA 

2 May 2018 

 

• The maintenance and integrity of Sovereign Health Care’s website is the responsibility of the 
directors; the work carried out by the auditors does not involve consideration of these matters and, 
accordingly, the auditors accept no responsibility for any changes that may have occurred to the 
Solvency and Financial Condition Report since it was initially presented on the website. 

• Legislation in the United Kingdom governing the preparation and dissemination of Solvency and 
Financial Condition Reports may differ from legislation in other jurisdictions. 

 

 

Appendix – relevant elements of the Solvency and Financial Condition Report that are not subject to audit 

 

Solo standard formula 

 

The Relevant Elements of the Solvency and Financial Condition Report that are not subject to audit comprise: 

 

• The following elements of template S.17.01.02 

- Rows R0290 to R0310 – Amount of transitional measure on technical provisions 
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The MCR, calculated using the standard formula, is detailed below : 
 

 

 
 
 
The SCR, calculated using the standard formula, detailed below : 
 

 
 
 
Use of Duration based Equity Risk Sub module in the calculation of the SCR 
 
The duration based equity risk sub module has not been used in the calculation of the SCR. 
 
Difference between Standard Formula and any Internal Model used 
 
No internal or partial internal model has been used in the calculation of the SCR. 
 
Non Compliance with MCR and SCR 
 
The company has maintained Own Funds in excess of the MCR and the SCR throughout the reporting period. 

Description Solvency II UK GAAP Appendix Reference

£ 0

At 31 Dec 2017 62,744,553 64,797,946 s.23.01.b

Minimum Capital Requirement 6,252,957 s.23.01.b

Solvency Capital Requirement 25,011,826 S.23.01.b/s.25.01.b

SCR coverage Ratio 251% s.23.01.b

Own Funds/Retained Earnings

Overall MCR calculation 31‐Dec‐17 31‐Dec‐16

Linear MCR 619,191 603,645

SCR 25,011,826 21,806,409

MCR cap 11,255,322 9,812,884

MCR floor 6,252,957 5,451,602

Combined MCR 6,252,957 5,451,602

Absolute floor of the MCR 2,196,325 2,251,250

Minimum Capital Requirement 6,252,957 5,451,602

Category 31‐Dec‐16

Risk Amount Diversif. Factor Capital Requirements

Risk Component

Basic Operational risk Charge 322,912 322,912 318,151

Interest Rate Risk 32,844 10,432

Equity Risk 20,722,570 18,845,907

Property Risk 188,750 188,750

Spread Risk 117,925 14,973

Currency Risk 7,003,022 6,938,235

Concentration Risk 100,427 178,750

Market Risk 28,165,538 (4,462,544) 23,702,994 26,177,047

Counterparty Risk 1,040,521 1,040,521 871,670

Health Underwriting Risk 3,133,032 (629,565) 2,503,467 2,467,782

Overall Diversification (2,498,528) (2,498,528) (2,345,479)

Solvency Capital Requirement 32,662,003 (7,590,637) 25,071,366 23,112,552

Loss absorbing impact of Deferred Tax (59,539) (1,306,143)

Solvency Capital Requirement 32,662,003 (7,590,637) 25,011,827 21,806,409

31‐Dec‐17
























